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M June 1955 


WORLD REVIEW 


X. Xt hu bow been mom* «m!i since the Council has hoard from 


mi regarding world developments affect lag OS security. 
Today «mos a Rood tine, therefore, to take a look around 
the world, both la a quick review of old situations that 
have remised much the some aad a report on significant 
sew developments. Because amt week all your attest ioa 
is likely to be focused os the "Summit, " X should like to 
pay particular hood today to those parts of the world which 
find thesselwes neglected is the "Summit" context. 

XI. first of these is the recent series of events is our own 
"back yard" — the sudden rebellion In 

Argentina, where, despite soothing press reports, cals is 
still far fros being re-established. 

A* The brief but violent military revolt of 16 dune has 
at least tesporarily altered the Argentine g ov ernm ent* a 
p o wer s t r ucture by returning the Army to a dominant 
position over Peron’a labor machine. The durability 
of this major change, however , remains dependent on 
fmture events — one clue will be the composition of the 
now Argentine cabinet— still to bo announced. 


STATE review(s) completed. 
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B, At pwMftt, tkt military (especially Minister of the 
Aray Lucero) appears to control the government — 

al though the Army reportedly has tehee greet pain® 
to eoseeel its position of poser ewer Peron ends fflc ini 
Sever ament c osau nlqees protest that the sliest ioa is 
e g * to "Boreal.** 

C. 


O. Perea, la ter a, has apparently agreed to meet the de- 
mands which have resulted free Army negotiations with 
the rebellions levy. These deseeds include! 

1. Resignations of all esblsot eialsters. 

2. As end to Mroa*i anti-Church campaign. 

3. Amnesty for the naval personnel Involved. 

4. A "parting** of the Ceseml Confederation of Uber 
(along lines not yet specified). 

X. The reeignation of the cabinet cm 22 dune suggests 
that Perea has responded to Army pressure , hat the 
fa tare orientation and stability of the Argentine 
government remains to ho determined . 

111. The second area in which events are snhjeet to neglect while 
ear attentions are fined on the primarily Soropean problems 
to ho net at the "Swaait" la the whole wide and troubled 
range of the Hear and Middle Cast. There, ia recent weeks, 
aaay of the aost striking and alarming development b are 


"ONftDENTlAL 
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tttrllmttUe to i etleelfttsd Soviet drive both to disrupt 
Pesters defease pleasing for the ares sad to expend Areal in 


inf luence. Is furthering them ales* the USSR bass 
A. Rolled set a spectacularly red carpet for Ifehru during 
bis 20-day tour, touted bin as tbe greatest ***psfcsseen 
ef neutral ant ions.** 

•* Encouraged Afghan pursuit of its feud with Pakistan 
(granting snail loans, presiding none teehsicnl ' help* 
offering alternate transit arrangsnsnts to free the 
land-locked Afghans from dependence on the Pakistan 
trade ga teeny) • 

C. Is follow-up of 21 Bay financial settleuent eith Iran, 
delivered last of required 11 tow geld ($18 ail lion) 
on % June, has nov begun shipping $8»6 nillion uore in 


®. Approached faith Syria and Egypt with offers of not only 
eeoeoaie aid but also ares and evsn political support. 

S. Xn a nee campaign, uado rspoated dlplouatlc and personal 
ovs r tur e s to Greece — aiaed at e s aken lng American ties 
and Balkan alliance. In addition to a nuaber of friendly 
diploaatic and trade overtures in Athens, the Soviet 
ambassador in Sofia on 9 Jane proposed n Yugoslav-Greelc- 
Turkleh-Bulgarlan "entente* to the Greek uiesleo there. 
Quito aside frea these Soviet efforts, the usual Riddle 
Eastern ferment continues. 
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The Afghnn-Pakistani dispute rtttiBS voMMlvel, tl* 


though the af« of iiMtgnHMtst »w hew to meb a 


eett lament has bees na rrowed . 

A. Tha mneh-p legoed Pakistan fwira x a t, iteelf , has lost 
control of ths young country’s only representative body. 


is the SI Jfsne elections far a ass coast it sent assembly. 


A eahiaet reshuffle is inevitable and the frag m en tation 
of po we r which has takes place (no g r ou p p ossesse s a 
stable plurality) sakee reepesslhle government anlikely 
and a reassert ion of gov e rnor General’s “rale” — in a 


fjpgt; leas favorable climate of opinion — probable . 

C. On the island of Cyprus, demands for an Ion with Qreoco 
hare recently bees marked by terrorist activity. The 
situation heightens Greek-Turkiah anisosities and 


weakens the Balkan entente. 





B. The stability of Turkey’s national scencn y is seriously 
threatened, and the government ie concerned over the 


opposition** use of nteinietrstlos failure to got a 
98 loss, to see no indication that tho economic crisis 
will be reeolved la near future. 


E. In Palestine, where tension is eaeiag and will be tether 
relieved by •‘low-level** talks bet ween Egypt and Israel 
(scheduled for 29 tew), basic issues reu s in unresolved, 
end sporadic incidents are likely. 
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T. I. oelgkborlei Worth A trie*, the S Joe. rrench-Tont.l.n 
ljrlT IH, rate has recited ta rolstlre aalat la 

Hat “protectorate. " 

Ai Ia tbm "protectorate" of Morocco, french official* *P- 

pw determined to act against french colonist** counter- 
terror!** (cliaaxed by U J*o* nurder of liberal freocb 
publisher i^igre-Oubreuil, 1*0 favored canprouise with 
Moroccan nat ion* Hats) . At *a*e tine, freocb residents 
of Seroece being catered to by ousting of Resident 
General Lacoste, ebon they opposed, **d Moroccan 
nationalists continue dissident activity. Project is 
for further, french procast ina t ion • 

8, Meanwhile, in pseudo- "metropol i tan" Algeria, there is 
a* upsurge ia rebel activity, and an extension of oeo- 
tam te sabotage, french trows havo hsea roinforcsd by 

29.800 since mid- May (total now 110,000, to cenbal some 

2.800 robols) and relnf orc en en t by another *0,000 
troops is expected this senner. Recently announced 
**re to wa " —french effort to lessen tension— are op- 
posed both by french settlers and by Soslans. 


- 5 - 
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problsas , wo ban expect ?er Fa* tom ietme to be lowering 
in th« background. A reriev of that area shows the Foraosa 


Straits tad Indochina still holding the liaeligbt, al though 
ether new develepneats are- crowding in the wings. 


g. The Straits haws not hoes tha sesns of sajor eilitary 
as ties for saay son tha. instead, the picture there 
hy bees one of coatianing and intense ChlCset activity 
te iapreve the strategic position. Rail-lines, roads 
end port facilities are under construction: fiws sew 
airfields will he ready before ead of euaser. 

1, Successful ChiCffls Interception of ChiRat planes 
sear the Rat ess on 27 dune— first etteapt at such 
in tercept ion in straits area— -afford® seme measure 
of general ChiCoe strategic iepr ©resent . Farther 
such i ncid ents ms bs expected. 

2. ig eanwh lls, Peiping continues — both in propaganda 
mm,A through intersediariee— to bid for aegotia- 
tieas nth OS on "relaxing tensions* 1 in Straits, 
without varying froa established "line" that only 
gg M eecupat ion" of Forew* seed# nego t iat ion • 

», Little change noted in general Indochina situation. 
South ▼ iotas** s Prsni er Dies, tall in the saddle, re- 
sales unw illing to coanit his gorsmsent on question 


of 20 duly pre-elec t Ion consul tat ions. 
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Still insists first priority i* »•* military agree- 


S. 

I, 

4 . 


Mat with France. 

W***, negotiations stalled ewer side-i**«e ** propor 
•’title’* fo r lly*» replacement (eeaior diplomat 

gopp e ao t) ,| 

Sn 80 jMly talks, Blea’s beet offer to date ie **po»sl 

billty net eaclnded . M 

HititMIt, French Chlef-ef-Steff (Qnillaane) , ©» e«r- 
vey trip to Tietaaa, hae aeteanded tie by stating 
that french troop strength there is already reduced 
to $5,000 {or 80,000 less tha« eepected 1 Jhly lerel 


25X6 


of ?8,8®0). 

C, QvmetBt of Laos, ender preesnre fro* new Coweiseion 
chairman to gire negotiations *falr test,** we planning 
rtlfT talks with fist giah-wpperted Pathet dissidents 
in north. Deadline for progress-end of July. 

». w sig lews’* ef sweat in Caebedia ie whether OS nil i tar y 
aid agreenent violates Genera Accords. Conwission there 
dsaliag with issue: Indian ehalman leaning Canada’s way 
at meat, hot good Wane# he’ll be differently instruct- 
ed free *sw Delhi (known to oppose m slitter* *** 011 
general priaeiplee) . 

YS 1 , Q&er far Cetera dewelepnents inelnde present stnlesste in 
aogot 1st leas between Japan and USSR, new tension between 
***y <antl-Co»a»nist) and Ctorernnent (leftist) in Indonesia, 
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*t tl ae when that 
m Just ersr berlsoa (at Sep), *w* * surprise offer *T 
Ma i ay «a Jusgle-ekulkiag Cowwualst gaerrillas to "negotiate" 
o settlement. 

4, and Soviet wfot ittori la l^ndo® Iiaee oet 5 

tfiMPs&Bee X dose, otde no progress. JiptBiw a®* **T 
they* re stall tag satil after "Summit" meet. 

».n»l Siard li»# oa "issues* raised Sjr JaptMMt 
muit tt B4nal izat ios'* first, set t loses t of *issues later* 
dapsaoso seat exact reverse , Good chance that outcome 
•ill be eerely Halted agreenent sad "state of ear"* 
aajer Soviet c o n cess ions appear aest unlikely. 

8 , la ladsaos la — shore September elect leas (If honest) will 
probably bring aati-Coaauaiats into power — authority of 
present loft let regime, as well as prestige of President 
S uk a r no, is now being challenged by gray. Acting Chief- 
ef -Staff (Col. labls) is refusing to tura ©war post to 
awvly -selee ted officer (Sen. Ptoyo), who was picked as 
“QOMpTusIsfi** candidate : may of Army’s asar-sutoaomeas 
regional eossaaders (aati-CessMaist) also oppose gtoyo’ * 


1, squabble appears to be newest phase of two-year eon- 
filet between Arny aat i -Cowman lets sad leftist 
Defease Sinister . 

S. lest darn commander reported to have wed troops 
towards capital. 
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3. Sukarno, eho active in selection new Chief-of -Staff, 
set easily intimidated* 

Early is Jens, the Beer • tar y-General of the Malayan 
Communist Party dispatched from his headquarters 
(Malayan Races Liberation Aray BQ — somewhere in Southern 
Thailand) to various Malayan political organizations an 
offer te negotiate a peaceful settlement of that 
country* s seven-year terror let "emergency.” 

1. British authorities (acting through Malayan Opera- 
tions Council, in which Malay's three major politi- 
cal partiea have seats) suppressed all news of the 
offer until last week, then announced unanyasus 
Council rejection of it* 

3. British-engineered rebuff, however, has now been 
repudiated by Malay's major political coalition 
(the "Alliance” of Malayan nationalists and 
Malayan Chinese, which is expected to sweep polls 
at area's first national election — 27 duly). 

3* Although gg remains firmly and legally in charge 
Malayan affaire, not only after duly elections 
bat for years to come, issue of possible negotiated 

end to terror is likely to become! a new scare 

1 

point in CK-Malayan relatione. 
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VIII. Xa Western Surope , daring the pest few weeks, there lies 

been little change, and governments there (except Italy’s) 
remain generally staple. 

A. With fall of Italy e Scelba cabinet (23 Jane), a pro- 
longed period of aanevwering to fern a new goweraaent 
is in prospect. 

8. former agricaltnre sinister Scegnl, a left-wing 

Christian Democrat , was asked on 2d Anne to form a new 
government Irat say postpone his reply until 30 Anne. 

1. If Scegnl tries, he will probably try to reconstitute 
the coalition (CO piss minor center parties) . 

2, The center parties are, however, increasingly uneasy 
ewer less of popularity daring their long associa- 
tion with the CM and Scelbam stalemated social 
reform program . 

C. The most likely long-range prospect in Italy is an all-tT> 
cabinet based on parliamentary support from either the 
Monarchists or the Meant Socialists , 

D. In parentally unstable France, fnatre is expected to have 
no serious difficulty is lasting through the summer recess 
(to stmrt 13 August) . 

1. One possible stumbling block would be violent trouble 
la Morth Africa, but — barring an unprecedented outburst 
of terrorism— the appointment of Grandval as new 
resident general in Morocco— politically the most 
explosive area— should ensure a parliamentary breathing 
spell until recess- time. 
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2, Another source of danger to 



\ 


is oh the labor 


front, with French civil servants and postal workers 
threatening a nationwide strike on 1 July on grounds 
that wage-increase proposals discussed last week by 
the Autre cabinet are inadequate. However, new and 
probably satisfactory government decrees on the wage 
problem are forthcoming. 

IX . Finally, on the Seviet/Satellite scene, we find a number of 
significant trends over the past weeks and months (the sig- 
nificance of many of them heightened by the ever-closeaing 
deadline of the ‘'Summit > . Bloc military activities during 
this period, for example, have involved "public” displays of 
both "strength” and "reasonableness , ” while— privately— they 
continue to show strenuous Soviet efforts to attain the best 
possible fighting trim. 

A. As "muscle- flexing,” we have seen no lews than 14 sepamte 

practice air parades over Moscow since 1 April, featuring 
both new type® of fighters and substantial numbers of long- 
range bombers (Soviet "Aviation Say,” the nominal excuse for 
these practice exhibitions after Hay Pay’s parade mis rained 
out, has tees postponed from dune to acme time in July) . 

H. Another public gambit of strength was the 14 lay creation of 
the Warsaw Treaty unified Soviet-Satellite command, the 
carefully contrived "facsimile" of SATO and WC. 
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I. contrast sith those «~t«rss, th. Iroslin U. •=«" 

to it that doe publicity was * iTOn to such **** 
reasonableness* as the omission ad tfiteri* of *mt Qmrmnw 
tr<m the farsaw arsis* , the evacuation of Port Arthur 
(completed ©a achedule 31 Hay> and preparations for with* 
drawal of Aeviot troops fros Austria (to start in Ably) . 
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r. la this context? 'the possibility exists that Moscow 


feels its public "position of strength” has been slipping 
la recent souths* The Kremlin leadership say seen fear 
that the world believes the USSR Is coming to the 
"Summit** hat-in-hand, as a result of internal weak- 
nesses and the now-developed Western position of 



X. Meanwhile, the same old game of suppression and terror in 
the face of widespread popular disaffection continues in 
the Eastern European satellites* The "spy-trial” racket 
is in full swing, with alleged US, Western and even HATO 
agents being denounced in every satellite except Bulgaria 
and Albania* 

A. US legation Budapest predicts the imminent "shew trial** 
of a local AP employee, which will involve a "supporting 
cast" of rsesntly arrested Hungarians employed by the 
legation* 

B. Popular restiveness is last Germany —charac ter izsd by 
passive resistance, localised strikes and refusal to 


implement government decrees*- 



East Germans are ap- 


parently convinced of their regime* s almost total bank- 
ruptcy, both political and economic , and are pinning 
their hopes for the future on the results of tho "Summit” 
and Adenauer's Moscow visit* 
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